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CHAPTER ANNOUNCEMENT 

ANNUAL GENERAL MEETING 2016  

Dear members, 

The Chapter would like to announce that the adjourned Annual General 

Meeting (AGM) will be held at Akhbar & Associates at L-2-7 Plaza Damas, Jalan 

Sri Hartamas 1, Sri Hartamas 50480 Kuala Lumpur on the 25th of April (Monday) at 

7.00p.m.  

We hereby would like to invite all members to join us at the said meeting to 

provide your kind support and voice out concerns and ideas moving forward. 

Together, we can make a difference. 

 

LAUNCH OF WEBSITE 

The MACFE are proud to announce our new, revamped website which has 

been up and running since 1st April 2016. Look out for updates and feel free to 

send in your thoughts and comments by visiting us at www.acfe.com.my.   

Thank you. 

 

http://www.acfe.com.my/
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New Technologies  

Using Data Science in Investigative Psychology (Part 3 of 3) 

BY DAVID LI HWA MEOW, CFE, ACMA, CFA 

davidmeow@gmail.com  

As a continuation of the previous two articles, the last instalment seeks to explore how data 

science can assist in mapping relationships between people and their interactions between 

one another. Part of the efforts in enhancing investigative psychology is the use of network 

graphs to map out known relationships and red flags to potential fraudsters.  

Figure 1 below depicts 6 persons, represented as nodes (circle) and their relationships, 

represented as lines between two nodes (known as edges), between one another. With the 

advent of big data and social media, obtaining such information is now cheaper and more 

accurate.  

Figure 1 

 

From the Figure 1 above, we can see that A has two connections, with E and B. F knows E 

and but not E’s connection; A. Compared to the network graph in Figure 2 below, A appears 

to be somewhat a gatekeeper. He appears to know a cluster of connections, namely B, C 

and D. He also knows E and F but they do not know A’s other cluster. 

Figure 2 

 

Being a gatekeeper, he’s the bridge between the two clusters. Easley and Kleinberg (2012) 

states that one of the powerful roles that networks play is to bridge the local and the global – 

to offer explanations for how simple processes at the level of individual nodes and links can 

have complex effects that ripple through a population as a whole. With this, we can analyse 

how information flows through a social network, how different nodes can play structurally 

distinct roles in this process, and how these structural considerations shape the evolution of 

the network itself over time. 

 

 

mailto:davidmeow@gmail.com
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If two people in a social network have a friend in common, then there is an increased 

likelihood that they will become friends themselves at some point in the future. Figure 3 

depicts how we can expect relationships to develop through time when we get to know 

more people. 

Figure 3 

 

Eventually, in a closely knit community, everyone will know everyone and the sharing of 

information would be strong. This would be when the group of people can function 

cohesively as a collective. From an investigative psychology’s perspective, such cohesive 

group would discourage individuals from behaving away from the norms establish within his 

group. If fraud is to happen, the entire group would learn of it and either prevent its 

recurrence or the entire group becomes accomplice to the crime. 

However, when someone works actively prevent his network from becoming interconnected 

amongst his distinct clusters of connections, information would not flow easily. Figure 4 reveals 

B playing a pivotal role in relaying information from one cluster of friends to another. C’s in a 

cluster of friends and he knows B. However, he doesn’t know B’s friends. The same goes for D. 

Data scientists call this gap between B’s three groups of friends, structural holes. Resulting 

from this, B’s behaviours and actions when he is interacting with a clusters consisting of A, E 

and F, can be entirely different when he is with C as well as D.  

Figure 4 

 

B can adopt three distinguish personas and block information from being shared. From a 

fraud examiner’s perspective and adopting an investigative psychological approach, he is a 

likely target for further investigation.  
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There is a lot of further insight to be gained by asking about the roles that different nodes play 

in this structure as well. In social networks, access to edges that span different groups is not 

equally distributed across all nodes: some nodes are positioned at the interface between 

multiple groups, with access to boundary-spanning edges, while others are positioned in the 

middle of a single group. 

Not only can data science be used for investigative work, it does wonderfully in preventive 

measures. Companies should routinely perform a “fraud scan”, similar to our habits of 

subjecting our computers for anti-virus scanning. 

   

David Meow David Meow is the founder of 

Via Commerce Sdn. Bhd, specializing in 

consultancy and training services in financial 

markets. He is also a Chartered Financial 

Analyst (CFA) holder and qualified as a 

Chartered Accountant (Malaysia). 
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Perspective on Current Issues 

Evolution of Organized Crime 

through Technology  

By KUMAR NATHAN C.A. (M), FCCA (UK), 

MBA, MSc (Econ Crime Mgt) 

kn@rimbuncapital.com  

Technologies that provide benefits to 

society also provide opportunities for 

organized crime. Emerging technology 

offers new potential tools to commit old 

crimes such as money laundering and 

fraud. The increasing ease with which 

sophisticated technological tools can be 

used allows any person with basic 

computer knowledge to use them to 

facilitate criminal activities. The resulting 

technological evolution has contributed 

to economic crime being increasingly 

committed on an organized basis, 

resulting in the boundary between 

economic crime and organized crime 

disintegrating. Information technology is 

one of the main factors influencing this 

process of organization in economic 

crime. The consequence of the use of 

these new technologies has modified the 

way criminals behave and organize. 

Traditional organized crime focused on blue 

collar crimes such as drug and human 

trafficking, counterfeiting, prostitution, 

kidnapping, robbery, protection 

racketeering that employ hardcore 

criminals. These crimes to a large extend 

were localized and cross border crimes 

were uncommon. As technologies evolve, 

organized crimes have capitalized on these 

offerings by altering their business strategy 

to one that focus on white collar crimes 

employing highly educated math and 

computer graduates as their accomplice. 

The advent of wide area network has 

resulted in a globalized world with instant 

communication and almost unlimited 

exchange of goods, services and culture. 

The dark side of this development is the 

unprecedented growth in transnational 

crimes rates. As emerging and advanced 

economies integrate through globe-

spanning network, criminals have 

expanded along with it. 

Technology-based crime is much the same 

as old crime, but it is now bolstered by the 

quickness and anonymity of computers and 

the internet. The merging of computing and 

communications has contributed to growth 

in digital technology and created greater 

risks.  Individual offenders and criminal 

networks have emerged to exploit 

vulnerabilities. Theft, identity fraud, cyber-

terrorism, child pornography, cyber-stalking, 

virus writing, illegal gambling, counterfeiting, 

bank fraud, espionage are all part of the 

growing epidemic of international 

technology crime. These criminal activities 

mailto:kn@rimbuncapital.com
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include computer intrusion (i.e. hacking), password trafficking, counterfeiting of currency, 

child pornography or exploitation, internet fraud and SPAM, internet harassment, internet 

bomb threats, and trafficking in explosives, sale of incendiary devices and firearms over the 

internet. Use of Bluetooth and wireless connectivity as a medium of transmission and 

communication has resulted in hackers being able to intercept data or conversation being 

carried out. 

Peer-to-Peer (P2P) communications protocol which allows computers to communicate 

directly with one another without the intervention of a server, as well as Internet Relay Chat 

(IRC), an instant messaging protocol, and increasingly popular social networks such as 

Facebook, LinkedIn, Twitter etc offers the opportunity for criminals to communicate covertly 

and facilitate the electronic distribution of child pornography, illicit drug transactions, money 

laundering and fraud. Files may be encrypted or masked, which allows users to hide text, 

image or sound files within another file. The increasing sophistication of voice privacy 

techniques may be exploited by organized crime. Criminals are able to “befriend” 

vulnerable and unsophisticated individuals in any part of the world to either recruit them as 

drug mules or inadvertent accomplice to commit fraud. The use of radio frequency 

identification device in the form of chip used in credit cards, passports has given rise to 

electronic pick-pocketing. 

  As technology continues to advance and society increasingly become dependent of 

their e-devices in their everyday lives, the threat of cyber-crime is expected to exacerbate in 

future. Society in future should evolve from protecting themselves from local criminal to 

sophisticated international ones who have a global reach. 

Kumar Nathan is a council 

member of the ACFE Malaysia 

Chapter. He is also the founder 

and managing principal at 

Rimbun Forensic Advisory Sdn. 

Bhd. 
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1ST QUARTER REVIEW (2016) 
 

 

JANUARY 2016 

 

Anti-Money Laundering, Anti-Terrorism Financing & Proceeds of Unlawful 

Activities Act 2001 (AMLATFPUAA 2001) 

 

A workshop on AMLATFPUAA 2001: Compliance Program for Malaysian Reporting Institutions 

was conducted by Mr Yunos Yusop at Armada Hotel, Petaling Jaya on 29 January 2016. The 

objective of the program was to guide participants though issues related to reporting 

suspicious transaction report (STR), conducting Customer Due Diligence (CDD) and assisting 

them in building a sound foundation for AMLATFPUAA 2001 compliance. 

 

 

FEBRUARY 2016 

 

Detecting & Deterring Financial Statement Fraud 

 

On the 25th of February 2016, MACFE in collaboration with Institute of Internal Auditors 

Malaysia (IIAM) conducted a training program at IIAM Training Hall on the topic of Detecting 

& Deterring Financial Statement Fraud. The program was facilitated by Mr Kanakaraja 

Muthusamy and was targeted to financial executives from the corporate sector to assist them 

in understanding common financial statement fraud schemes that are perpetrated by 

management and others while also providing a sound basis on investigative and statistical 

techniques used to detect such fraud. 
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MARCH 2016 

 

Data Breach & Cyber Fraud 

 

 

 

 

 

 

 

 

 

 
 

Mr Fong Choong Fook, 2013 IDG ASEAN CSO of the year conducted a workshop on Data 

Breach & Cyber Fraud at Pullman Hotel, Bangsar on the 24th of March 2016. The program 

focused on data security measures to curb corporate espionage / data theft and assisted 

participants to enact security measures and business continuity plans in the event of a data 

breach. Participants also learned about the various sources of data loss, both internal and 

external which usually occurs in large organizations. 

Please visit http://acfe.com.my/training/ for more info on our future trainings. 

 

 

 

 

 

 

 

 

 

      

 

  

RIMBUN FORENSIC ADVISORY SDN. BHD. 
 

Official Training Partner, 
 

http://acfe.com.my/training/
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UPCOMING EVENTS 

Contract & Procurement Fraud 

 

Venue :     Eastin Hotel, Petaling Jaya 

Date :     28 April 2016 

 

Fraud Risk Assessment: Building 

a Fraud Audit Program 

 
Venue :     Armada Hotel, Petaling Jaya 

Date :     27 May 2016 

 
 

 

ACFE ASIA PACIFIC CHAPTERS 

ACFE Indonesia Chapter  

http://acfe-indonesia.com/   

 

ACFE Hong Kong Chapter  

http://www.hkacfe.com/   

 

ACFE Philippines Chapter 

http://www.acfe-p.org/   

 

ACFE Singapore Chapter 

http://www.acfe-sg.com/   

 

FORUMS NOTICE 

 

QUESTIONS AND ANSWERS 

Any enquiries regarding articles in this issue 

can be forwarded to the respective email 

addresses provided by the Author. Chosen 

Question and Answers shall be posted in this 

section of the upcoming issue. 

 

 

Any suggestions or enquiry regarding the 

newsletter can be directed to  

secretariat.acfe@gmail.com 

 

 

 

 

 

 

 

NOTICE 

 

CONTRIBUTION OF MATERIAL 

Members who are interested to submit their 

views or articles for the next issue are invited to 

email their piece to 

secretariat.acfe@gmail.com by the first week 

of March 2016. 

Suggested areas are as follows. 

 Perspective on current issues 

 Legal and enforcement 

 Ethics & compliance 

 Industry specific awareness 

 New technology 

 

http://acfe-indonesia.com/
http://www.hkacfe.com/
http://www.acfe-p.org/
http://www.acfe-sg.com/
mailto:secretariat.acfe@gmail.com
mailto:secretariat.acfe@gmail.com
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ACFE MALAYSIA EVENT CALENDAR 2016 
 

Month Event 
 

Date 
 

CPE 

January 
Anti-Money Laundering, Anti-Terrorism Financing & 
Proceeds of Unlawful Activities Act 2001 

29th 8 

February Detecting and Deterring Financial Statement Fraud 25th 8 

March Data Breach & Cyber Fraud 24th 8 

April 
Using Analytics to Detect Fraud 

13th – 
15th 

TBC 

Contract & Procurement Fraud 28th 8 

May Fraud Risk Assessment: Building a Fraud Audit Program 27th 8 

July 
Anti-Money Laundering, Anti-Terrorism Financing & 

Proceeds of Unlawful Activities Act 2001 
28th 8 

August 
Malaysian Financial Olympics 2016 14th TBC 

Bribery & Corruption 25th 8 

September Fraud Investigations: Theory & Techniques 15th 8 

October CFE Revision Course TBA 30 

November 

Digital Forensics: Tools & Techniques 17th 8 

Contract and Procurement Fraud 
30th – 
2nd Dec 

TBC 

December 
Effective Report Writing for Fraud Examiners and Internal 

Auditors 
5th – 6th TBC 

 

*Date and topic of training programs are subject to change, based on speaker / trainer availability. 

 

 

 

 

 

 

 

 

 

 

 

Please visit us at http://acfe.com.my to take the FRAT today!  

http://acfe.com.my/training/
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ASSOCIATION OF CERTIFIED FRAUD EXAMINERS 

MALAYSIA CHAPTER 112 

 

L-2-7 Plaza Damas, Jalan Sri Hartamas 1, Sri Hartamas  

50480 Kuala Lumpur 

 Telephone: 603 – 62015011 Fax: 603 – 62017022 

Email: secretariat.acfe@gmail.com / info@acfe.com.my  

Website: www.acfe.com.my  

 

Editorial Team: 

Raymon Ram, Yuvaraj Muralitharan 
 

mailto:secretariat.acfe@gmail.com
mailto:info@acfe.com.my
http://www.acfe.com.my/

